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Student Loan Repayment


The student loan repayment program permits agencies to repay the student loans of Federal employees in order to attract or retain highly qualified individuals.  All Federal employees are eligible to apply, with the exception of schedule C appointees.  The student loan repayment program, however, is not a right given to employees.  It is up to each individual agency to choose to participate in the program.


The loans that are eligible to be repaid are those loans authorized in the Higher Education Act of 1965 and the Public Health Service Act.  These include, but are not limited to, Stafford Loans, Plus Loans, Defense Loans, Perkins Loans, Nursing Student Loan Program Loans, and Health Profession Student Loan Program Loans.  These loans must have been incurred prior to signing the student loan service agreement.  It does not cover future loans incurred by the employee.  Agencies are allowed to repay up to $10,000 a year with a cumulative maximum of $60,000.  This money is considered part of the employee’s gross income, meaning that taxes will be withheld on the money prior to payment (there is proposed legislation to eliminate the tax consequences).


Prior to receiving benefits, the employee must sign a service agreement with the agency.  This service agreement states that the employee must remain with the agency for a minimum of three years.  If the employee voluntarily separates from the agency prior to the three-year minimum, they may be required to pay back to the agency the amount of benefits received.  The employee may also be required to pay back the amount of benefits received if they are removed from the agency for poor performance during the three-year service requirement. 
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